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Independent Auditors’ Report

To the Members of

Nueclear Healthcare Limited

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Nueclear Healthcare Limited (“the Company™), which
comprise the balance sheet as at 31 March 2020, and the statement of profit and loss (including other
comprehensive income), statement of changes in equity and statement of cash flows for the year then
ended, and notes to the financial statements, including a summary of the significant accounting
policies and other explanatory information..

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“Act”) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2020, and of its loss and other
comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Act and the Rules thereunder, and we have fulfilled our other cthical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on the
financial statements.

Other Information
The Company’s management and Board of Directors are responsible for the other information. The

other information comprises the information included in the Company’s Annual Report, but does not
include the financial statements and our auditors’ report thereon.
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BSR&Co.LLP

Independent Auditors’ Report (Continued)

Nueclear Healthcare Limited
Other Information (Continued)

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Management's and Board of Directors’ Responsibility for the Financial Statements

The Company’s Management and Board of Directors are responsible for the matters stated in section 134(5)
of the Act with respect to the preparation of these financial statements that give a true and fair view of the
state of affairs, loss and other comprehensive income, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Indian Accounting
Standards (Ind AS) specified under section 133 of the Act. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets of
the Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the Management and Board of Directors are responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:
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BSR&Co. LLP
Independent Auditors’ Report (Continued)

Nueclear Healthcare Limited
Auditor’s Responsibilities for the Audit of the Financial Statements (Continued)

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
arc appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the company has adequate internal financial controls with reference
to financial statements in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures in the financial statements made by the Management and Board of Directors.

e Conclude on the appropriateness of the Management and Board of Directors use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue as a
going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and cvents in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical

requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.
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Independent Auditor’s Report (Continued)

Nueclear Healthcare Limited

Report on Other Legal and Regulatory Requirements

1.

2.

As required by the Companies (Auditors’ Report) Order, 2016 (“the Order™) issued by the Central
Government in terms of section 143 (11) of the Act, we give in the “Annexure A” a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

(A) As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

¢) The balance sheet, the statement of profit and loss (including other comprehensive income), the
statement of changes in equity and the statement of cash flows dealt with by this Report are in
agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under Section
133 of the Act.

€) On the basis of the written representations received from the directors as on 31 March 2020 taken
on record by the Board of Directors, none of the directors is disqualified as on 31 March 2020 from
being appointed as a director in terms of Section 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls with reference to financial statements
of the Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexurc B”.

(B) With respect to the other matters to be included in the Auditors’ Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations as at 31 March 2020 on its
financial position in its financial statements - Refer Note 32 to the financial statements.

ii. the Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.
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Independent Auditors’ Report (Continued)

Nueclear Healthcare Limited
Report on Other Legal and Regulatory Requirements (Continued)

iv. The disclosures in the financial statements regarding holdings as well as dealings in specified
bank notes during the period from 8 November 2016 to 30 December 2016 have not been made
in these financial statements since they do not pertain to the financial year ended 31 March
2020.

(C) With respect to the matter to be included in the Auditors’ Report under section 197(16):

In our opinion and according to the information and explanations given to us, the Company has not
paid any remuneration to its directors during the current year. Accordingly, compliance with the
provisions of Section 197(16) with respect to payment of any remuneration to its directors are not
applicable to the Company for the current year. There is no remuneration paid to any director in
excess of the limit laid down under Section 197 of the Act. The Ministry of Corporate Affairs has not
prescribed other details under Section 197(16) which are required to be commented upon by us.

For BSR & Co. LLP
Chartered Accountants
Firm’s Registration No.: 101248W/W-100022

Amar Sunder

Partner

Place: Mumbai Membership Number: 078305
Date: 23 May 2020 ICAI UDIN: 20078305AAAABBI1576
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Nueclear Healthcare Limited

Annexure A to the Independent Auditors’ report on the financial statements of
Nueclear Healthcare Limited for the year ended 31 March 2020

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of
our report of even date)

(1)

(ii)

(iii)

(iv)

(v)

(vi)

(a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

(b) The Company has a regular programme of physical verification of its fixed assets by which all
fixed assets are verified once every year. In our opinion, this periodicity of physical verification
1s reasonable having regard to the size of the Company and the nature of its assets. No material
discrepancies have been noticed on such verification.

(c) In our opinion and according to the information and explanations given to us and on the basis of
our examination of the records of the Company, the title deeds of immovable properties are held
in the name of the Company.

The inventory, except goods in transit, has been physically verified by the Management at reasonable
intervals during the year. In our opinion, the frequency of such verification is reasonable. The
discrepancies noticed on verification between the physical stocks and the book records were not
material.

According to information and explanations given to us, the Company has not granted any loans, secured
or unsecured, to companies, firms, limited liability partnerships or other parties covered in the register
maintained under section 189 of the Act. Accordingly, paragraph 3(iii) of the Order is not applicable to
the Company.

The Company has not granted any loans or made any investments or provided any guarantees or
security to which the provisions of Sections 185 or 186 of the Act. Accordingly, paragraph 3(iv) of the
Order is not applicable to the Company.

According to information and explanations given to us, the Company has not accepted any deposits
from the public within the meaning of the directives issucd by the Reserve Bank of India, provisions of
Sections 73 to 76 of the Act, any other relevant provisions of the Act and the relevant rules framed
thereunder.

According to the information and explanations given to us, the Central Government has not prescribed
the maintenance of cost records under Section 148 of the Act, in respect of sale of any of the services
rendered by the Company. Accordingly, paragraph 3(vi) of the Order is not applicable to the Company.

(vii) (a) According to the information and explanations given to us and the records of the Company

examined by us, in our opinion, the Company is regular in depositing the undisputed statutory
dues including provident fund, employees state insurance, income tax, goods and services tax,
duty of customs, cess, profession tax and other material statutory dues, as applicable, with the
appropriate authorities.

v



BSR & Co. LLP

Nueclear Healthcare Limited

Annexure A to the Independent Auditors’ report on the financial statements of
Nueclear Healthcare Limited for the year ended 31 March 2020 (Continued)

According to the information and explanations given to us, no undisputed amounts payable in
respect of provident fund, employees state insurance, income tax, goods and service tax, duty of
customs, cess, profession tax and other material statutory dues were in arrears as at 31 March
2020 for a period of more than six months from the date they became payable.

(b) According to the information and explanations given to us, there are no dues of income tax, sales
tax, value added tax, service tax, goods and services tax, duty of customs, duty of excise which
have not been deposited with the appropriate authoritics on account of any dispute except as
given below.

Name of the Nature of dues Amount Period to Forum where dispute is
Statute Rs. in crores which the pending

amount

relates
Income Tax Act, Income Tax 0.00* 2011-12 Income tax Appellate
1961 Tribunal
Income Tax Act, Income Tax 0.38 2012-13 Income tax Appellate
1961 Tribunal
Income Tax Act, Income Tax 0.18 2011-12 Commissioner of Income
1961 (penalty) Tax (Appeals)
Income Tax Act, Income Tax 0.12 2012-13 Commissioner of Income
1961 (penalty) Tax (Appeals)

* less than Rs. 1 lakh

(viii) According to the information and explanations given to us, the Company has not taken any loans or
borrowings from any financial institution, bank or Government nor has it issued any debentures.
Accordingly, paragraph 3 (viii) of the Order is not applicable to the Company.

(ix) The Company has not raised any moneys by way of initial public offer and further public offer
(including debt instruments) or term loans during the year.

(x) To the best of our knowledge and according to the information and explanations given to us, no material
fraud by the Company or on the Company by its officers or employees has been noticed or reported
during the year nor have we been informed of any such case by the Management.

(xi) According to the information and explanations given to us and based on our examination of the records
of the Company, there are no payments or provisions made towards managerial remuneration during

the year. Accordingly, paragraph 3(xi) of the Order is not applicable to the Company.

(xii) In our opinion and according to the information and explanations given to us, the Company is not a
Nidhi company. Accordingly, paragraph 3 (xii) of the Order is not applicable to the Company.

©
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Nueclear Healthcare Limited

Annexure A to the Independent Auditors’ report on the financial statements of
Nueclear Healthcare Limited for the year ended 31 March 2020 (Continued)

(xiii) According to the information and explanations given to us and based on our examinations of the records
of the Company, transactions with the related parties are in compliance with Sections 177 and 188 of
the Act, where applicable. The details of such related party transactions have been disclosed in the
financial statements as required by applicable Indian Accounting Standards.

(x1v) According to the information and explanations given to us and based on our examination of the records,
the Company has not made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the year. Accordingly, paragraph 3 (xiv) of the Order is not applicable

to the Company.

(xv) According to the information and explanations given to us and based on our examination of the records,
the Company has not entered into non-cash transactions with directors or persons connected with him.
Accordingly, paragraph 3 (xv) of the Order is not applicable to the Company.

(xvi) The Company is not required to be registered under section 45-IA of the Reserve Bank of India Act,
1934. Accordingly, paragraph 3 (xvi) of the Order is not applicable to the Company.

ForBSR & Co. LLP
Chartered Accountants
Firm's Registration No. 101248W/W-100022

Amar Sunder

Mumbai Partner
23 May 2020 Membership No. 078305
ICAI UDIN: 20078305AAAABB1576
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Nueclear Healthcare Limited

Annexure B to the Independent Auditors’ report on the financial statements of Nueclear Healthcare
Limited for the year ended 31 March 2020.

Report on the internal financial controls with reference to the aforesaid financial statements under
Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013

(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’ section
of our report of even date)

Opinion

We have audited the internal financial controls with reference to financial statements of Nueclear Healthcare
Limited (“the Company”) as of 31 March 2020 in conjunction with our audit of the financial statements of
the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference
to financial statements and such internal financial controls were operating effectively as at 31 March 2020,
based on the internal financial controls with reference to financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India (the “Guidance Note”).

Management’s Responsibility for Internal Financial Controls

The Company’s management and the Board of Directors are responsible for establishing and maintaining
internal financial controls based on the internal financial controls with reference to financial statements
criteria cstablished by the Company considering the essential components of internal control stated in the
Guidance Note. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013 (hereinafter referred
to as “the Act™).

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note and
the Standards on Auditing, prescribed under section 143(10) of the Act, to the extent applicable to an audit
of internal financial controls with reference to financial statements. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to financial statements were
established and maintained and whether such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to financial statements and their operating effectiveness. Our audit of internal financial
controls with reference to financial statements included obtaining an understanding of such internal financial
controls, assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
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Nueclear Healthcare Limited

Annexure B to the Independent Auditors’ report on the financial statements of Nueclear Healthcare
Limited for the year ended 31 March 2020 (Continued)

Auditors’ Responsibility (Continued)

judgement, including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls with reference to financial statements.

Meaning of Internal Financial controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements
for external purposes in accordance with generally accepted accounting principles. A company's internal
financial controls with reference to financial statements include those policies and procedures that (1) pertain
to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets that
could have a material effect on the financial statements.

Inherent Limitations of Internal Financial controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the internal
financial controls with reference to financial statements may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

ForBSR & Co. LLP
Chartered Accountants
Firm’s Registration No.: 101248W/W-100022

A Amar Sunder

Partner
Place: Mumbai Membership Number: 078305
Date: 23 May 2020 ICAI UDIN: 20078305AAAABB1576



Nueclear Healthcare Limited

Standalone Balance Sheet

as at 31 March 2020
Currency : In crore of INR
Note 31 March 2020 31 March 2019
Assets
Non-current assets
Property, plant and equipment o 53.71 77.56
Capital-work-in progress 4 1.08 0.19
Investment property 4 0.39 0.41
Goodwill 354 1.66 1.66
Other intangible assets 34 1.02 1.17
Right-of-use lease assets 3B 2.29 -
Financial assets
Loans 6 3.75 334
Other financial assets 7 0.14 -
Deferred tax assets (net) 8 - 3.51
Non-current tax assets 9 1.10 0.86
Other non-current assets 10 3.15 3.12
Total non-current assets 68.29 Y1.82
Current assets
Inventories 1 2.13 2.52
Financial assets
Trade receivables 12 1.61 1.13
Cash and cash equivalents 13 3.77 0.54
Other financial assets 14 0.21 0.02
Other current assets 13 0.68 1.06
Assets held for sale 30.75 18.76
Total current assets 39.15 24.03
Total assets 107.44 11585
Equity and liabilities
Equity
Equity share capital 16 11.11 11.11
Other equity 17 38.98 57.04
Equity attributabie to owners of the Company 50.09 68.15
Liabilities
Non-current liabilities
Financial liabilities
Borrowings 18 18.65 41.50
Lease liabilities 194 0.86 =
Other financial liabilities 198 0.04 313
Provisions 204 0.28 022
Deferred tax liabilities (net) 8 4.66 -
Total non-current liabilities 24.49 44.83
Current liabilities
Financial liabilities
Lease liabilities 194 1.11 -
Trade payables 21
- total outstanding dues of micro enterprises and small enterprises 0.00* 0.00*
- total outsianding dues of creditors other than micro enterprises and small 2.94 215
enterprises - -
Other financial liabilities 198 3.60 0.36
Provisions 208 0.03 0.03
Other current liabilities 22 25.18 0.31
Total current liabilities 32.86 2.85
Total liabilities
Total equity and liabilities ' 107.44 115.85
* amount less than Rs. | Lakh
Significant accounting policies 2-3
Notes to the Standalone Financial Statements 1-34
The accompanying notes form an integral part of the standalone financial statements.
As per our report of even date attached
ForBS R & Co. LLP For and on behalf of the Board of Directors of
Chartered Accountants Nueclear Healthcare Limited
' Registration No: 101248W/W-100022 CIN A[741
ez dum—
Amar Sunder Bharatkumar Dama Dr. A Velunmiani
Partner Company Secretary Managing Direclor ;
Membership No: 078303 Membership No - A39698 Financial Officer
DIN - 00002804 DIN - 00003260
Mumbai Mumbai
23 May 2020 23 May 2020




Nueclear Healthcare Limited

Standalone Statement of Profit and Loss
for the year ended 31 March 2020

Currency : In crore of INR

Note Year ended Year ended
31 March 2020 31 March 2019
Revenue from operations 23 34.09 32.64
Other income 24 0.61 0.63
Total income 34.70 33.27
Expenses
Cost of materials consumed 25 4.75 5.21
Employee benefits expense 26 3.16 2.82
Finance cost 2.95 3.38
Depreciation and amortisation expense 4,5 12.61 11.70
Other expenses 27 21.12 19.61
Total expenses 44.59 42.72
Loss before income tax (9.89) (9.45)
Tax expense: 284
Current tax - =
Deferred tax 8.17 0.46
8.17 0.46
Loss for the year (18.06) (9.91)
Other comprehensive income
Other comprehensive income not to be reclassified to profit or loss in subsequent
periods
Re-measurement (losses)/ gains on defined benefit plans 0.00* 0.02
Income tax effect 28B - (0.0D)
Other comprehensive income for the year, net of income tax 0.00 0.01
Total comprehensive loss for the year (18.06) (9.90)
Earnings per share [Nominal value of Rs. 10 each]: 29
(a) Basic earnings per share (INR) (16.25) (8.92)
(b) Diluted earnings per share (INR) (16.25) (8.92)
* amount less than Rs. 1 Lakh
Significant accounting policies 2-3
Notes to the Standalone Financial Statements 1-34
The accompanying notes form an integral part of the standalone financial statements.
As per our report of even date attached
For BSR & Co. LLP For and on behalf of the Board of Directors of
Chartered Accountants Nueclear Healthcare Limited
Firm's Registration No: 101248W/W-100022 CIN - U74126MH2011PLC212839
/
Q’)g i’—“‘"’"§ Lien [‘BPQ
Amar Sunder Bharatkumar Dama Dr. A Velumani \A Sundararaju
Partner Company Secretary Managing Director Director and Chief
Membership No: 078305 Membership No - A39698 Financial Officer
DIN - 00002804 DIN - 00003260

Mumbai

23 May 2020 23 May 2020




Nueclear Healthcare Limited

Standalone Statement of Changes in Equity
Jor the year ended 31 March 2020

Currency : In crore of INR

a. Equity share capital

Note Amount
Balance as at the 1 April 2018 11,11
Changes in equity share capital during 2018-19 16 -
Balance as at the 31 March 2019 11.11
Changes in equity share capital during 2019-20 16 -
Balance as at the 31 March 2020 11.11
b. Other equity
Note Reserves and surplus Total
Capital reserve Securities premium Retained earnings
Balance as at | Apnil 2018 7 1.46 91.11 (25.63) 66,94
Total comprehensive income for the year ended 31
March 2019
Profit or (loss) - - (9.91) (9.91)
Other comprehensive income (net of income tax) - - 0.01 0.01
Total comprehensive income - - (9.90) (9.90),
Balance as at the 31 March 2019 1.46 91.11 (35.53) 57.04
Balance as at 1 April 2019 I7 1.46 91.11 (35.53) 57.04
Total comprehensive income for the year ended 31
March 2020
Profit or (loss) - - (18.06) (18.06)
Other comprehensive income (net of income tax) - - 0.00* 0.00~
Total comprehensive income - - (18.06) (18.06)
Balance as at the 31 March 2020 1.46 91.11 (53.59) 38.98
—
* amount less than Rs. 1 Lakh
The accompanying notes form an integral part of the standalone financial statements.
As per our report of even date attached
ForBSR & Co. LLP For and on behalf of the Board of Directors of
Chartered Accountants Nueclear Healthcare Limited

Firm's Registration No: 101248W/W-100022 C 1I74120M1{201]PLC2]2839

O’ 20 gr 5 Q lew] _— w_\r

Amar Sunder Bharatkumar Dama Dr. A Veluman
Partner Company Secretary Managing Director Director and Chie
Membership No: 078305 Membership No - A39698 DIN - 00002804

A Sundararaju
inancial Officer
DIN - 00003260

Mumbai Mumbai
23 May 2020 23 May 2020




Nueclear Healthcare Limited

Standalone Statement of Cash Flows
for the year ended 31 March 2020

Currency : In crore of INR

Note Year ended Year ended
31 March 2020 31 March 2019
A. Cash flows from operating activities
Net loss before tax (9.89) (9.45)
Adjustments for:
Depreciation and amortisation 4,5 12.61 11.70
Finance cost 2.95 338
Interest income 24 (0.23) (0.36)
15.33 14.72
Operating profit before working capital changes 5.44 528
Decrease/ (Increase) in Inventories 11 0.39 (1.94)
(Increase) in Trade receivables 12 (0.48) (0.50)
(Increase)/ Decrease in Loans and advances 6 (0.41) (0.42)
Decrease/ (Increase) in Other assets 7,10,14,15 0.34 (0.29)
Increase/ (Decrease) in Trade payables 21 0.79 0.70
Increase/ (Decrease) in Other liabilities 198,22 24.74 0.07
Increase in Provisions 20 0.06 0.04
25.45 (2.33)
Cash generated from operations 30.89 293
Net income tax refund / (paid) (0.24) 0.87
Net cash flows from operating activities (A) 30.65 3.81
B. Cash flows from investing activities
Purchase of fixed assets, additions to capital work in progress and capital 4,5 (0.94) (19.85)
advances
Lease payments received from sub-leases 0.21 -
Interest received 14,24 0.23 0.26
Net cash (used in) investing activities (B) (0.50) (19.60)
C. Cash flows from financing activities
Unsecured borrowings 18 (22.85) 17.00
Payment towards principal portion of lease liabilities (1.18) =
Payment towards interest portion of lease liabilities (0.27)
Finance cost (2.61) (3.25)
Net cash (used in) financing activities (C) (26.92) 13.75
Net Increase / (Decrease) in Cash and cash equivalents (A+B+C) 3.23 (2.04)
Cash and cash equivalents at the beginning of the year 0.54 2.58
Cash and cash equivalents at the end of the year 3.77 0.54




Nueclear Healthcare Limited

Standalone Statement of Cash Flows (Continued)
Jor the year ended 31 March 2020

Currency : In crore of INR

1 The above Statement of Cash Flows has been prepared under the ‘Indirect Method’ as set out in the Indian Accounting Standard 7,

“Statement of cash flows”.

2 Reconciliation of movement of liabilities to cash flows arising from financing activitics;

Particulars

Cash and cash equivalents (refer note 13)

Balance as per statement of cash flows

31 March 2020 31 March 2019

3 Reconciliation of the movements of liabilities to cash flows arising from financing activities :

Particulars

Balance at 1 April 2019

Balances recognised during the year on transition to Ind AS 116

Changes from financing cash flows
Repayment of lease liabilities - principal portion
Payment of interest on lease liabilities
Repayment of borrowings

Payment of interest on borrowings

Total changes from financing cash flows

Other changes
Interest expense
Balance at 31 March 2020

3.77 0.54

3.77 0.54
Borrowings Lease Total

liabilities

41.50 - 41.50

5 3.15 3.15

- (1.18) (1.18)

. 0.27) 0.27)
(22.85) . (22.85)
(2.61) - (2.61)
(25.46) (1.45) (26.91)
2.61 0.27 2.88
18.64 1.97 17.47

The accompanying notes form an integral part of the Standalone Financial Statements.

As per our report of even date attached.

ForBSR & Co. LLP
Chartered Accountants
Firm's Registration No: 101248W/W-100022

Amar Sunder
Partner

Membership No: 078305
Mumbai
23 May 2020

Qj: Zﬂﬂgg mal_— U\J g\

For and on behalf of the Board of Directors of
Nueclear Healthcare Limited
CIN -U74120 011PLC212839

AS\' darayaju

Director and Chief
Financial Officer

DIN - 00002804 DIN - 00003260
Mumbai Mumbai
23 May 2020

Dr, A Velumani
Company Secretary Managing Director

Bharatkumar Dama

Membership No - A39698




Nueclear Healthcare Limited

Notes to the standalone financial statements (continued)
for the year ended 31 March 2020

1. Reporting entity

Nueclear Healthcare Limited (the “Company™) is a company domiciled in India, with its registered
office situated at D/37-1, TTC Industrial Area, MIDC Turbhe, Navi Mumbai — 400703, Maharashtra,
India. The Company has been incorporated under the provisions of the Indian Companies Act. The
Company is engaged in providing low cost and high-quality nuclear medicine diagnostic solutions to
cancer patients with a nationwide network of PET-CT centres, supported by medical cyclotron at Navi
Mumbai.

2. Basis of preparation
A. Statement of compliance

These standalone financial statements have been prepared in accordance with the Indian Accounting
Standards as notified by Ministry of Corporate Affairs pursuant to Section 133 of the Companies Act,
2013 ('the Act) read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and
Companies (Indian Accounting Standards) Amendment Rules, 2016 (hereinafter referred to as the ‘Ind
AS’) and other relevant provisions of the Act.

The standalone financial statements were authorized for issue by the Company’s Board of Directors on
23 May 2020.

The details of the accounting policies are included in Note 3.
B. Functional and presentation currency

These standalone financial statements are prepared in India Rupees (INR), which is also the Company’s
functional currency. All amounts have been rounded-off to the nearest crore, unless otherwise indicated.

C. Basis of measurement

The standalone financial statements are prepared on the historical cost basis except for the following
items:

Items Measurement basis

Liabilities for employee benefit obligations Present value of defined benefit obligations

D. Use of estimates and judgments

In preparing these standalone financial statements, Management has made judgments, estimates and
assumptions that affect the application of accounting policies and the reported amount of assets,
liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized prospectively.

Judgements

Information about judgments made in applying accounting policies that have the most significant effects
on the amounts recognized in the standalone financial statements is included in the following notes:

QDS‘Q_




Nueclear Healthcare Limited

Notes to the standalone financial statements (continued)
Jor the year ended 31 March 2020

Note 3(j) — revenue from imaging services: whether the Company acts as a principal rather than as an
agent in a transaction;

Note 3(k) and 31 - leases: whether an arrangement contains a lease and lease classification; and

Note 5 - Impairment testing for cash generating unit (CGU) containing goodwill.

Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a significant risk of resulting in a
material adjustment is included in the following notes:

- Note 4 and 5 - determining an asset's expected useful life and the expected residual value at the end
of its life;

- Note 5 - impairment of goodwill;

- Note 7 - recognition of deferred tax assets: availability of future taxable profit against which tax losses
carried forward can be used;

- Note 30 - measurement of defined benefit obligations: key actuarial assumptions;

- Note 31 - fair value measurement of financial instruments; and

- Note 32 - recognition and measurement of provisions and contingencies: key assumptions about the
likelihood and magnitude of an outflow of resources.

E. Measurement of fair values

Some of the Company’s accounting policies and disclosures require the measurement of fair values, for
both financial and non-financial assets and liabilities.

The Company, in some cases, makes use of valuation certificates obtained from third party professionals
for determining significant fair value measurement.

The Company regularly reviews significant unobservable inputs and valuation adjustments. If third
party information, such as statements of asset management companies managing the mutual fund
schemes, is used to measure fair values, then the Company assesses the evidence obtained from the
third parties to support the conclusion that these valuations meet the requirements of Ind AS, including
the level in the fair value hierarchy in which the valuations should be classified.

Significant valuation issues, if any, are reported to the Company’s Audit Committee.

Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in the
valuation techniques as follows.

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities (includes mutual
funds that have quoted price/ declared NAV).

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the assets or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as
far as possible. If the inputs used to measure the fair value of an asset or a liability fall into different
levels of the fair value hierarchy, then the fair value measurement is categorized in its entirety in the
same level of the fair value hierarchy as the lowest level input that is significant to the entire
measurement.

anz_.




Nueclear Healthcare Limited

Notes to the standalone financial statements (continued)
for the year ended 31 March 2020

The Company recognizes transfers between levels of the fair value hierarchy at the end of the reporting
period during which the change has occurred.

Further information about the assumptions made in measuring fair values is included in the following
notes:

- Note 4C — investment property; and
- Note 32 — financial instruments.

3. Significant accounting policies
A. Current/ non-current classification
The Schedule 11 to the Act requires assets and liabilities to be classified as either current or non-current.

The Company presents assets and liabilities in the balance sheet based on current/ non-current
classification.

Assets
An asset is classified as current when it satisfies any of the following criteria:

(i) it is expected to be realised in, or is intended for sale or consumption in, the Company's
normal operating cycle;

(ii) it is expected to be realised within twelve months from the reporting date;

(iii) it is held primarily for the purposes of being traded; or

(iv) it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting date.

All other assets are classified as non-current.
Liabilities
A liability is classified as current when it satisfies any of the following criteria:

(1) it is expected to be realised in, or is intended for sale or consumption in, the Company's
normal operating cycle;

(ii) it is due to be settled within twelve months from the reporting date;

(iii) it is held primarily for the purposes of being traded;

(iv)  the Company does not have an unconditional right to defer settlement of liability for atleaset
twelve months from the reporting date.

All other liabilities are classified as non-current.
Operating Cycle

Operating cycle is the time between the acquisition of assets for processing and their realisation in cash
or cash equivalents.

Based on the nature of operations and the time between the acquisition of assets for processing and their
realisation in cash and cash equivalents, the Company has ascertained its operating cycle as twelve
months for the purpose of current - non-current classification of assets and liabilities.

Q’?i AR




Nueclear Healthcare Limited

Notes to the standalone financial statements (continued)
for the year ended 31 March 2020

B. Financial instruments

@)

(%)

Recognition and initial measurement

Trade receivables are initially recognised when they are originated. All other financial assets
and financial liabilities are initially recognised when the Company becomes a party to the
contractual provisions of the instrument.

A financial asset or financial liability is initially measured at fair value plus, for an item not at
fair value through profit and loss (FVTPL), transaction costs that are directly attributable to its
acquisition or issue.

Classification and subsequent measurement
Financial assets
On initial recognition, a financial asset is classified as measured at

- amortised cost;
- Fair value through other comprehensive income (FVTOCI); or
- Fair value through profit and loss (FVTPL)

Financial assets are not reclassified subsequent to their initial recognition, except if and in the
period the Company changes its business model for managing financial assets.

A financial asset is measured at amortised cost if it meets both of the following conditions and
is not designated as at FVTPL:

- the asset is held within a business model whose objective is to hold assets to collect contractual
cash flows; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

A financial asset is classified as subsequently measured at fair value through Other
Comprehensive Income if both the following conditions are met:

- The objective of the business model is achieved both by collecting contractual cash flows and
selling the financial assets, and

- Contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding,.

All financial assets not classified as measured at amortised cost or FVOCI as described above
are measured at FVTPL.

Financial assets: Subsequent measurement and gains and losses

Financial assets at FVTPL These assets are subsequently measured at fair value. Net gains and losses,
including any interest or dividend income, are recognised in profit or loss.

Financial assets at amortised These assets are subsequently measured at amortised cost using the effective
cost interest method. The amortised cost is reduced by impairment losses. Interest
cost / income, foreign exchange gains and losses and impairment are recognised
in profit or loss. Any gain or loss on derecognition is recognised in profit or loss.

Financial liabilities: Classification, subsequent measurement and gains and losses

QD: P
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Notes to the standalone financial statements (continued)
for the year ended 31 March 2020

(i)

()

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability
is classified as at FVTPL if it is classified as held — for trading, or it is a derivative or it is
designated as such on initial recognition. Financial liabilities at FVTPL are measured at fair
value and net gains and losses, including any interest expense, are recognised in profit or loss.
Other financial liabilities are subsequently measured at amortised cost using the effective
interest method. Interest expense and foreign exchange gains and losses are recognised in profit
or loss. Any gain or loss on derecognition is also recognised in profit or loss.

Derecognition
Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from
the financial asset expire, or it transfers the rights to receive the contractual cash flows in a
transaction in which substantially all of the risks and rewards of ownership of the financial asset
are transferred or in which the Company neither transfers nor retains substantially all of the
risks and rewards of ownership and does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance
sheet, but retains either all or substantially all of the risks and rewards of the transferred assets,
the transferred assets are not derecognised.

Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged
or cancelled, or expire.

The Company also derecognises a financial liability when its terms are modified and the cash
flows under the modified terms are substantially different. In this case, a new financial liability
based on the modified terms is recognised at fair value. The difference between the carrying
amount of the financial liability extinguished and the new financial liability with modified terms
is recognised in profit or loss.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance
sheet when, and only when, the Company currently has a legally enforceable right to set off the
amounts and it intends either to settle them on a net basis or to realise the asset and settle the
liability simultaneously.

C. Property, plant and equipment

(i)

Recognition and measurement

[tems of property, plant and equipment are measured at cost, less accumulated depreciation and
accumulated impairment losses, if any.

Cost of an item of property, plant and equipment comprises its purchase price, including import
duties and non-refundable purchase taxes, after deducting trade discounts and rebates, any
directly attributable cost of bringing the item to its working condition for its intended use and
estimated costs of dismantling and removing the item and restoring the site on which it is
located.
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Notes to the standalone financial statements (continued)
for the year ended 31 March 2020

The cost of a self-constructed item of property, plant and equipment comprises the cost of
materials and direct labor, any other costs directly attributable to bringing the item to working
condition for its intended use, and estimated costs of dismantling and removing the item and
restoring the site on which it is located.

If significant parts of an item of property, plant and equipment have different useful lives, then
they are accounted for as separate items (major components) of property, plant and equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in profit
or loss.

(i) Transition to Ind AS

On transition to Ind AS, the Company has elected to continue with the carrying value of all of
its property, plant and equipment recognised as at 1 April 2016, measured as per the previous
GAAP, and use that carrying value as the deemed cost of such property, plant and equipment.

(iii)  Subsequent expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic benefits
associated with the expenditure will flow to the Company.

(iv) Depreciation

Depreciation is calculated on cost of items of property, plant and equipment less their estimated
residual values over their estimated useful lives using the written down value method, and is
generally recognised in the statement of profit and loss. Assets acquired under finance leases
are depreciated over the shorter of the lease term and their useful lives unless it is reasonably
certain that the Company will obtain ownership by the end of the lease term. Freehold land is
not depreciated.

The estimated useful lives of items of property, plant and equipment for the current and
comparative periods are as follows:

Assets Management Useful life as per
estimate of useful life Schedule II
Buildings 60 Years 60 Years
Plant and equipment (diagnostic equipment) 13 Years 13 Years
Plant and equipment (others) 15 Years 15 Years
Office equipment 5 Years 5 Years
Fumniture and fittings 10 years 10 years
Computers 3-6 years 3-6 years

Depreciation method, useful lives and residual values are reviewed at each financial year-end
and adjusted if appropriate. Based on technical evaluation and consequent advice, the
management believes that its estimates of useful lives as given above best represent the period
over which management expects to use these assets.

Depreciation on additions (disposals) is provided on a pro-rata basis i.e. from (upto) the date
on which asset is ready for use (disposed off).
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Notes to the standalone financial statements (continued)
for the year ended 31 March 2020

")

Reclassification to investment property

When the use of a property changes from owner-occupied to investment property, the property
is reclassified as investment property at its carrying amount on the date of reclassification.

D. Intangible assets

U]

(i)

Goodwill

Goodwill is an asset representing the future economic benefits arising from other assets
acquired in a business combination that are not individually identified and separately
recognized. Goodwill is initially measured at cost, being the excess of the consideration
transferred over the net identifiable assets acquired and liabilities assumed, measured in
accordance with Ind AS 103 Business Combination.

Goodwill is considered to have indefinite useful life and hence is not subject to amortisation
but tested for impairment at least annually. After initial recognition, goodwill is measured at
cost less any accumulated impairment losses.

For the purpose of impairment testing, goodwill acquired in a business combination, is from
the acquisition date, allocated to each of the Company's cash generating units (CGUs) that are
expected to benefit from the combination. A CGU is the smallest identifiable group of assets
that generates cash inflows that are largely independent of the cash inflows from other assets
or group of assets. Each CGU or a combination of CGUs to which goodwill is so allocated
represents the lowest level at which goodwill is monitored for internal management purpose
and it is not larger than an operating segment of the company.

A CGU to which goodwill is allocated is tested for impairment annually, and whenever there
is an indication that the CGU may be impaired, by comparing the carrying amount of the CGU,
including the goodwill, with the recoverable amount of the CGU. If the recoverable amount of
the CGU exceeds the carrying amount of the CGU, the CGU and the goodwill allocated to that
CGU is regarded as not impaired. If the carrying amount of the CGU exceeds the recoverable
amount of the CGU, the company recognizes an impairment loss by first reducing the carrying
amount of any goodwill allocated to the CGU and then to other assets of the CGU pro-rata
based on the carrying amount of each asset in the CGU. Any impairment loss on goodwill is
recognized in the statement of profit and loss. An impairment loss recognized for goodwill is
not reversed in subsequent periods.

On disposal of a CGU to which goodwill is allocated is allocated, the goodwill associated with
the disposed CGU is included on the carrying amount of the CGU when determining the gain
or loss on disposal.

Other intangible assets

Other intangible assets including those acquired by the Company are initially measured at cost.
Such intangible assets are subsequently measured at cost less accumulated amortisation and
any accumulated impairment losses. Subsequent expenditure is capitalised only when it
increases the future economic benefits embodied in the specific asset to which it relates.

e
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Notes to the standalone financial statements (continued)
for the year ended 31 March 2020

(iii) Transition to Ind AS

On transition to Ind AS, the Company has elected to continue with the carrying value of all of
its intangible assets recognised as at 1 April 2016, measured as per the previous GAAP, and
use that carrying value as the deemed cost of such intangible assets.

(iv) Amortisation
Goodwill is not amortised and is tested for impairment annually.

Amortisation is calculated to write off the cost of intangible assets less their estimated residual
values over their estimated useful lives using the straight-line method, and is included in
depreciation and amortisation in Statement of Profit and Loss.

The estimated useful lives are as follows:
- Trademarks - 10 years

Amortisation method, useful lives and residual values are reviewed at the end of each financial
year and adjusted if appropriate.

E. Investment property

Investment property is property held either to earn rental income or for capital appreciation or for both,
but not for sale in the ordinary course of business, use in the production or supply of goods or services
or for administrative purposes. Upon initial recognition, an investment property is measured at cost.
Subsequent to initial recognition, investment property is measured at cost less accumulated depreciation
and accumulated impairment losses, if any.

On transition to Ind AS, the Company has elected to continue with the carrying value of all of its
investment property recognised as at 1 April 2016, measured as per the previous GAAP and use that
carrying value as the deemed cost of such investment property.

Since the Company has leased part of its building to related party to conduct the business operation,
based on technical evaluation and consequent advice, the management believes the indicative useful
life of relevant type of asset mentioned in Part C of Schedule II to the Act, as representing the best
estimate of the period over which investment properties (which are quite similar) are expected to be
used. Accordingly, the Company depreciates investment properties over a period of 60 years on a
written-down value basis.

Any gain or loss on disposal of an investment property is recognised in profit or loss.
F. Inventories

Inventories are measured at the lower of cost and net realisable value. The cost of inventories is based
on the first-in first-out formula, and includes expenditure incurred in acquiring the inventories,
production or conversion costs and other costs incurred in bringing them to their present location and
condition.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated
costs of completion and selling expenses.

Raw materials, components and other supplies held for use in processing are not written down below

cost except in cases where material prices have declined and it is estimated that the cost of the finished

products will exceed their net realisable value.

@7} 2.
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Notes to the standalone financial statements (continued)
for the year ended 31 March 2020

The comparison of cost and net realisable value is made on an item-by-item basis.

G. Impairment

@)

(iii)

Impairment of financial instruments
The Company recognises loss allowances for expected credit losses on:
- financial assets measured at amortised cost;

At each reporting date, the Company assesses whether financial assets carried at amortised cost
are credit- impaired. A financial asset is 'credit- impaired' when one or more events that have a
detrimental impact on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit- impaired includes default or delinquency by a debtor,
restructuring of an amount due to the Company on terms that the Company would not consider
otherwise, indications that a debtor or issuer will enter bankruptcy, adverse changes in the
payment status of the borrower or issuers, economic conditions that correlate with defaults or
the disappearance of an active market for a security.

Loss allowances for trade receivables are always measured at an amount equal to lifetime
expected credit losses.

Lifetime expected credit losses are the expected credit losses that result from all possible default
events over the expected life of a financial instrument.

12-month expected credit losses are the portion of expected credit losses that result from default
events that are possible within 12 months after the reporting date (or a shorter period if the
expected life of the instrument is less than 12 months).

In all cases, the maximum period considered when estimating expected credit losses is the
maximum contractual period over which the Company is exposed to credit risk.

When determining whether the credit risk of a financial asset has increased significantly since
initial recognition and when estimating expected credit losses, the Company considers
reasonable and supportable information that is relevant and available without undue cost or
effort. This includes both quantitative and qualitative information and analysis, based on the
Company's historical experience and informed credit assessment and including forward-
looking information.

Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the
extent that there is no realistic prospect of recovery. This is generally the case when the
Company determines that the debtor does not have assets or sources of income that could
generate sufficient cash flows to repay the amounts subject to the write-off.

Impairment of non-financial assets

The Company's non-financial assets are reviewed at each reporting date to determine whether
there is any indication of impairment. If any such indication exists, then the asset's recoverable
amount is estimated. Goodwill is tested annually for impairment.

For impairment testing, assets that do not generate independent cash inflows are grouped

together into cash-generating units (CGUs). Each CGU represents the smallest group of assets _-‘:-M\“‘\
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Notes to the standalone financial statements (continued)
for the year ended 31 March 2020

that generates cash inflows that are largely independent of the cash inflows of other assets or
CGUs.

Goodwill arising from a business combination is allocated to CGUs or groups of CGUs that are
expected to benefit from the synergies of the combination.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and
its fair value less costs to sell. Value in use is based on the estimated future cash flows,
discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the CGU (or the asset).

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its
estimated recoverable amount. Impairment losses are recognised in the statement of profit and
loss. Impairment loss recognised in respect of a CGU is allocated first to reduce the carrying
amount of any goodwill allocated to the CGU, and then to reduce the carrying amounts of the
other assets of the CGU on a pro rata basis.

An impairment loss in respect of goodwill is not subsequently reversed. In respect of other
assets for which impairment loss has been recognised in prior periods, the Company reviews at
each reporting date whether there is any indication that the loss has decreased or no longer
exists. An impairment loss is reversed if there has been a change in the estimates used to
determine the recoverable amount. Such a reversal is made only to the extent that the asset's
carrying amount does not exceed the carrying amount that would have been determined, net of
depreciation or amortisation, if no impairment loss had been recognised.

H. Employee benefits
() Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are
expensed as the related service is provided. A liability is recognised for the amount expected to
be paid e.g., under short-term cash bonus, if the Company has a present legal or constructive
obligation to pay this amount as a result of past service provided by the employee, and the
amount of obligation can be estimated reliably.

(ii) Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed
contributions into a separate entity and will have no legal or constructive obligation to pay
further amounts. The Company makes specified monthly contributions towards Government
administered provident fund scheme. Obligations for contributions to defined contribution
plans are recognised as an employee benefit expense in profit or loss in the periods during
which the related services are rendered by employees.

Prepaid contributions are recognised as an asset to the extent that a cash refund or a reduction
in future payments is available.

(iii) Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan.
The Company's net obligation in respect of defined benefit plans is calculated separately for
each plan by estimating the amount of future benefit that employees have earned in the current

and prior periods, discounting that amount and deducting the fair value of any plan assetfj‘tf«ffém
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Notes to the standalone financial statements (continued)
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The calculation of defined benefit obligation is performed annually by a qualified actuary using
the projected unit credit method. When the calculation results in a potential asset for the
Company, the recognised asset is limited to the present value of economic benefits available in
the form of any future refunds from the plan or reductions in future contributions to the plan
(‘the asset ceiling'). In order to calculate the present value of economic benefits, consideration
is given to any minimum funding requirements.

Remeasurements of the net defined benefit liability, which comprise actuarial gains and losses,
the return on plan assets (excluding interest) and the effect of the asset ceiling (if any, excluding
interest), are recognised in OCIL

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in
benefit that relates to past service ('past service cost' or 'past service gain') or the gain or loss
on curtailment is recognised immediately in profit or loss. The Company recognises gains and
losses on the settlement of a defined benefit plan when the settlement occurs.

(iv) Other long-term employee benefits

The Company's net obligation in respect of long-term employee benefits other than post-
employment benefits is the amount of future benefit that employees have earned in return for
their service in the current and prior periods; that benefit is discounted to determine its present
value, and the fair value of any related assets is deducted. The obligation is measured on the
basis of an annual independent actuarial valuation using the projected unit credit method.
Remeasurements gains or losses are recognised in profit or loss in the period in which they
arise.

) Termination benefits

Termination benefits are expensed at the earlier of when the Company can no longer withdraw
the offer of those benefits and when the Company recognises costs for a restructuring. If
benefits are not expected to be settled wholly within 12 months of the reporting date, then they
are discounted.

L. Provisions (other than for employee benefits)

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be
required to settle the obligation. Provisions are determined by discounting the expected future cash
flows (representing the best estimate of the expenditure required to settle the present obligation at the
balance sheet date) at a pre-tax rate that reflects current market assessments of the time value of money
and the risks specific to the liability. The unwinding of the discount is recognised as finance cost.

J. Revenue from operations

Revenue includes only the gross inflows of economic benefits. It is measured based on the consideration
specified in the contracts with customers. Amounts collected on behalf of third parties such as goods
and services taxes are not economic benefits which flow to the entity and do not result in increases in
equity. Therefore, they are excluded from revenue.

Ind AS 115 establishes a comprehensive framework for determining whether, how much and when
revenue is recognized. Under Ind AS 115, revenue is recognised when a customer obtains control of
the goods or services. Determining the timing of the transfer of control — at a point in time or over time
requires judgement. ;
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Nature and timing of satisfying performance Revenue recognition under

Revenue stream e : : e
obligations, including significant payment terms Ind AS 115

Saila oF iarions Customers obtain control of the service at the time of Revenue from sale of testing
receipt of relevant test reports. Customers generally pay | services and imaging
upfront before availing diagnostic services or before services is recognized at a
undergoing scans and in case of tie-up customers, the point in time once the testing
credit period offered ranged from 15 days to 30 days. samples are processed for
The Company generally does not have refund/warranty | requisitioned diagnostic tests
obligations. or scan is performed,

respectively.

Customer obtains control of goods when the goods are | Revenue is recognized at a

Sale of goods : : .
delivered to the customer's premise or other agreed point in time when the goods
upon delivery point where the customer takes control of | are delivered at the agreed
the goods. The credit period offered to customers point of delivery which
generally ranged from 30 days to 90 days. The generally is the premises of
Company generally does not have refund/warranty the customer.
obligations.

K. Leases

The Company has applied /nd AS 116 Leases, using the modified retrospective approach and therefore
the comparative information has not been restated and continues to be reported under 4S 77. The details
of accounting policies under AS 17 are disclosed separately if they are different from those under Ind
AS 116 and the impact of changes is disclosed separately in this note.

Policy applicable from 1 April 2019

At inception of a contract, the Company assesses whether a contract is, or contains, a lease, A
contract is, or contains a lease if the contract conveys the right to control the use of an identified
asset for a period of time in exchange for consideration. To assess whether a contract conveys
the right to control the use of an identified asset, the Company assesses whether:

- the contract involves the use of an identified asset — this may be specified explicitly or
implicitly, and should be physically distinct or represent substantially all of the capacity of
physically distinct asset. If the supplier has a substitution right, then the asset is not
identified;

- the Company has the right to obtain substantially all of the economic benefits from use of
the asset throughout the period of use; and

- the Company has the right to direct the use of the asset. The Company has this right when
it has the decision-making rights that are most relevant to changing how and for what
purpose the asset is used. In rare cases where the decision about how and for what purpose
the asset is used is predetermined, the Company has the right to direct the use of the asset
if either:

o the Company has the right to operate the asset; or
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Notes to the standalone financial statements (continued)
for the year ended 31 March 2020

(@)

o the Company designed the asset in a way that predetermines how and for what
purpose it will be used.

This policy is applied to contracts entered into, or changed, on or after 1 April 2019.

An inception or on reassessment of a contract that contains a lease component, the Company
allocates the consideration in the contract to each lease component on the basis of their relative
stand-alone prices. However, for the leases of land and buildings in which it is a lessee, the
Company has elected not to separate non-lease components and account for the lease and non-
lease components as a singly lease component.

As a lessee

The Company recognizes a right-of-use asset and a lease liability at the lease commencement
date. The right-of-use asset is initially measured at cost, which comprises the initial amount of
the lease liability adjusted for any lease payments made at or before the commencement date,
plus any initial direct costs incurred and an estimate of costs to dismantle and remove the
underlying asset or to restore the underlying asset or the site on which it is located, less any
lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the
commencement date to the earlier of the end of the useful life of the right-of-use asset or the
end of the lease term. The estimated useful lives of right-of-use assets are determined on the
same basis as those of property and equipment. In addition, the right-of-use asset is periodically
reduced by impairment losses, if any, and adjusted for certain remeasurements of the lease
liability.

The lease liability is initially measured at the present value of the lease payments that are not
paid at the commencement date, discounted using the interest rate implicit in the lease or, if that

rate cannot be readily determined, the Company’s incremental borrowing rate. Generally, the
Company uses its incremental borrowing rate as the discount rate.

Lease payments included in the measurement of the lease liability comprise the following:

- fixed payments, including in-substance fixed payments;

- variable lease payments that depend on an index or a rate, initially measured using the index
or rate as at the commencement date;

- amounts expected to be payable under a residual value guarantee; and

- the exercise price under a purchase option that the Company is reasonably certain to
exercise, lease payments in an optional renewal period if the Company is reasonably certain
to exercise an extension option, and penalties for early termination of lease unless the
Company is reasonably certain not to terminate early.

The lease liability is measured at amortised cost using the effective interest method. It is
remeasured when there is change in future lease payments arising from a change in an index or
rate, if there is a change in the Company’s estimate of the amount expected to be payable under
a residual value guarantee, or if the Company changes its assessment of whether it will exercise
a purchase, extension or termination option.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the
carrying amount of the right-of-use asset, or is recorded in profit or loss if the carrying amount
of the right-of-use asset has been reduced to zero. :
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Notes to the standalone financial statements (continued)
for the year ended 31 March 2020

(i)

The Company presents right-of-use assets that do not meet the definition of investment
property, separately, in Note 5B ‘Right to use long term leases (net of net investment in sub-
leases)’ and lease liabilities in Note 194 ‘Other financial liabilities - Non-current’, in the
statement of financial position.

Short-term leases and leases of low-value assets

The Company has elected not to recognize right-of-use assets and lease liabilities for short-
term-leases of machinery that have a lease term of 12 months of less and leases of low-value
assets. The Company recognizes the lease payments associated with these leases as an expense
on a straight-line basis over the lease term.

Policy applicable before 1 April 2019

For contracts entered into before 1 April 2019, at inception of an arrangement, it is determined
whether the arrangement is or contains a lease. The arrangement that contains a lease, the
payments and other consideration required by such an arrangement are separated into those for
the lease and those for other elements on the basis of their relative fair values. If it is concluded
for a finance lease that it is impracticable to separate the payments reliably, then an asset and a
liability are recognised at an amount equal to the fair value of the underlying asset. The liability
is reduced as payments are made and an imputed finance cost on the liability is recognised using
the incremental borrowing rate.

Leases of property, plant and equipment that transfer to the Company substantially all the risks
and rewards of ownership are classified as finance leases. The leased assets are measured
initially at an amount equal to the lower of their fair value and the present value of the minimum
lease payments. Subsequent to initial recognition, the assets are accounted for in accordance
with the accounting policy applicable to similar owned assets. Assets held under leases that do
not transfer to the Company substantially all the risks and rewards of ownership (i.e. operating
leases) are not recognised in the Company's Balance Sheet.

Payments made under operating leases are generally recognised in profit or loss on a straight-
line basis over the term of the lease unless such payments are structured to increase in line with
expected general inflation to compensate for the lessor's expected inflationary cost increases.
Lease incentives received are recognised as an integral part of the total lease expense over the
term of the lease. Minimum lease payments made under finance leases are apportioned between
the finance charge and the reduction of the outstanding liability. The finance charge is allocated
to each period during the lease term so as to produce a constant periodic rate of interest on the
remaining balance of the liability.

As a lessor

When the Company acts as a lessor, it determines at lease inception whether each lease is a
finance lease or an operating lease.

To classify each lease, the Company makes an overall assessment of whether the lease transfers
substantially all of the risks and rewards incidental to ownership of the underlying asset. If this
is the case, then the lease is a finance lease; if not, then it is an operating lease. As a part of this
assessment, the Company considers certain indicators such as whether the lease is for the major
part of the economic life of the asset.
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Notes to the standalone financial statements (continued)
for the year ended 31 March 2020

When the Company is an intermediate lessor, it accounts for its interests in the head lease and
the sub-lease separately. It assesses the lease classification of a sub-lease with reference to the
right-of-use assets arising from the head lease, not with reference to the underlying asset. If a
head lease is a short-term lease to which the Company applies the exemption described above,
then it classifies the sub-lease as an operating lease.

The Company recognizes lease payments received under operating leases as income on a
straight-line basis over the lease term as part of ‘other income’.

The accounting policies applicable to the Company as a lessor in the comparative period were
not different from Ind AS 116. However, when the Company was an intermediate lessor the
sub-leases were classified with reference to the underlying asset.

The Company presents right-of-use assets those were sub-leased, as net-off, in Note 5B ‘Right
to use long term leases (net of net investment in sub-leases)’ and receivables against such long-
term sub-leases in Note 7 ‘Other Non-current financial assets’, in the statement of financial
position. The right-of-use of those sub-leased assets, netted off and the corresponding the right-
of-use of the head lease, as on 31 March 2020 are as follows —

Maturity Analysis of Lease liabilities as at 31 March 2020 on an undiscounted basis:

As at 31
Particulars March 2020
in Rs. crore
Less than one year 1.28
One to five years 1.00
More than five years -
Total 1.28

Lease liabilities recorded in the Balance sheet as at 31 March 2020

As at 31
Particulars March 2020
in Rs. crore
Non-current portion 0.86
Current portion 1.11
Total 1.97

Amounts recognized in the statement of profit and loss

Amount
Particulars in Rs.
crore
Interest expense on leases (recorded under Finance Cost in the statement of profit and loss) 0.23
Depreciation on right-of-use assets for the year (refer note 5B for further details) 1.22
Expenses relating to short term leases recorded in note 29 under Rent 1.38
Interest income on net investment in sub-leases recorded under other income 0.04
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Notes to the standalone financial statements (continued)
for the year ended 31 March 2020

Amount recognized in the statement of cash flows:

Amount
Particulars in Rs.
crore
Total cash outflow on account of leases 2.83
Total cash inflow from subleases 0.09

Change in accounting policies

Except for the changes below, the Company has consistently applied the accounting policies to all
periods presented in these standalone financial statements.

The Company applied Ind AS 116 with a date of initial application of 1 April 2019. As a result, the
Company has changed its accounting policy for lease contracts as detailed below.

The Company applied /nd AS 116 using the modified retrospective approach, under which the
cumulative effect of initial application is recognized in retained earnings at 1 April 2019. The details of
the changes in accounting policies are disclosed below.

A

B.

Definition of a lease

Previously, the Company determined at contract inception whether an arrangement is or
contains a lease. Under Jnd AS 116, the Company assesses whether a contract is or contains a
lease based on the definition of a lease, as explained earlier in this Note K.

On transition to Ind AS 116, the Company elected to apply the practical expedient to grandfather
the assessment of which transaction are leases. It applied Ind AS 116 only to contracts that were
previously identified as leases. Contracts that were not identified as leases under 4S 17 were
not reassessed for whether there is a lease. Therefore, the definition of a lease under Ind AS 116
was applied only to contracts entered into or changed on or after 1 April 2019.

As a lessee

As a lessee, the Company previously classified leases as operating or finance leases based on
its assessment of whether the lease transferred significantly all of the risks and rewards
incidental to ownership of the underlying asset to the Company. Under Ind AS 116, the
Company recognizes right-of-use assets and lease liabilities for most leases — i.e. these leases
are on balance sheet.

The Company decided to apply recognition exemption to short-term leases of machinery and
lease of IT equipment. For leases of other assets, which were classified as operating under AS
17, the Company recognized right-of-use assets and lease liabilities.

(i) Leases classified as operating leases under AS 17

At transition, lease liabilities were measured at the present value of the remaining lease
payments, discounted at the Company’s incremental borrowing rate as at 1 April 2019.
Right-of-use assets are measured at either:
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Notes to the standalone financial statements (continued)
Jor the year ended 31 March 2020

C.

o their carrying amount as if [nd AS 116 had been applied since the commencement
date, discounted using the lessee’s incremental borrowing rate at the date of initial
application — the Company applied this approach to its largest property leases; or

© anamount equal to lease liability, adjusted by the amount of any prepaid or accrued
lease payments — the Company applied this approach for all other leases.

The Company used the following practical expedients when applying Ind AS 116 to
leases previously classified as operating leases under AS 17.

o applied a single discount rate to a portfolio of leases with similar characteristics.

o applied the exemption not to recognize right-of-use assets and liabilities for leases
with less than 12 months of lease term.

o excluded initial direct costs from measuring the right-of-use asset at the date of
initial application.

o Used hindsight when determining the lease term if the contract contains options to
extend or terminate the lease.

As a lessor

The Company is not required to make any adjustments on transition to Znd AS 116 for leases in
which it acts as a lessor, except for a sub-lease. The Company accounted for its leases in
accordance with fnd AS 116 from the date of initial application.

Under Ind AS 116, the Company is required to assess the classification of a sub-lease with
reference to the right-of-use asset, not the underlying asset. On transition, the Company
reassessed the classification of a sub-lease contract previously classified as an operating lease
under AS /7. The Company concluded that the sub-lease is a finance lease under Ind AS 116.

The Company applied Ind AS 115 Revenue from contracts with customers to allocate
consideration in the contract to each lease and non-lease component.

Impacts on financial statements

On transition to Jnd AS 116, the Company recognized INR 2.45 crore of right-of-use assets (net
of investment in sub-leases of INR 0.70 crore) [refer the details mentioned above in Note K],
INR 3.15 crore of lease liabilities and INR 0.70 crore of receivable from sub-lease.

When measuring lease liabilities, the Company discounted lease payments using its incremental
borrowing rate at 1 April 2019. The weighted average rate applied is 10.5%.

Amount
Particulars in Rs.
crore
Operating lease commitments as at 31 March 2019 as per Ind AS 17 4.31
Add: Commitments towards reagent equipment placement arragements (to the extent of lease 0.64
element) .
Less: Impact of discounting on date of initial application of Ind AS 116 -0.52
Lease liabilities recognised in the balance sheet on transition to Ind AS 116 as at 1 April 2019 3.15

(before netting impact of sub-leases)
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Notes to the standalone financial statements (continued)
for the year ended 31 March 2020

L. Recognition of rental income, dividend income, interest income or expense

Rental income from investment property is recognised as part of other income in profit or loss on a
straight-line basis over the term of the lease except where the rentals are structured to increase in line
with expected general inflation. Rental income from sub-leasing is also recognised in a similar manner
and included under other income.

Dividend income is recognised in profit or loss on the date on which the Company's right to receive
payment is established.

Interest income or expense is recognised using the effective interest method.

The 'effective interest rate' is the rate that exactly discounts estimated future cash payments or receipts
through the expected life of the financial instrument to:

- the gross carrying amount of the financial asset; or

- the amortised cost of the financial liability.

M. Income tax

Income tax comprises current and deferred tax. It is recognised in profit or loss except to the extent that
it relates to a business combination or to an item recognised directly in equity or in other comprehensive
income.

(i) Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for
the year and any adjustment to the tax payable or receivable in respect of previous years. The
amount of current tax reflects the best estimate of the tax amount expected to be paid or received
after considering the uncertainty, if any, related to income taxes. It is measured using tax rates
(and tax laws) enacted or substantively enacted by the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right
to set off the recognised amounts, and it is intended to realise the asset and settle the liability
on a net basis or simultaneously.

(ii) Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of
assets and liabilities for financial reporting purposes and the corresponding amounts used for
taxation purposes. Deferred tax is also recognised in respect of carried forward tax losses and
tax credits. Deferred tax is not recognised for:

- temporary differences arising on the initial recognition of assets or liabilities in a transaction
that is not a business combination and that affects neither accounting nor taxable profit or loss
at the time of the transaction;

- temporary differences related to investments in subsidiaries, associates and joint arrangements
to the extent that the Company is able to control the timing of the reversal of the temporary
differences and it is probable that they will not reverse in the foreseeable future; and

- taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will
be available against which they can be used. The existence of unused tax losses is strong
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Notes to the standalone financial statements (continued)
for the year ended 31 March 2020

evidence that future taxable profit may not be available. Therefore, in case of a history of recent
losses, the Company recognises a deferred tax asset only to the extent that it has sufficient
taxable temporary differences or there is convincing other evidence that sufficient taxable profit
will be available against which such deferred tax asset can be realised. Deferred tax assets —
unrecognised or recognised, are reviewed at each reporting date and are recognised/ reduced to
the extent that it is probable/ no longer probable respectively that the related tax benefit will be
realised.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset
is realised or the liability is settled, based on the laws that have been enacted or substantively
enacted by the reporting date.

N. Borrowing cost

Borrowing costs are interest and other costs (including exchange differences relating to foreign currency
borrowings to the extent that they are regarded as an adjustment to interest costs) incurred in connection
with the borrowing of funds. Borrowing costs directly attributable to acquisition or construction of an
asset which necessarily takes a substantial period of time to get ready for its intended use are capitalised
as part of the cost of that asset. Other borrowing costs are recognised as an expense in the period in
which they are incurred.

O. Events after reporting date

Where events occurring after the balance sheet date provide evidence of conditions that existed at the
end of the reporting period, the impact of such events is adjusted within the financial statements.
Otherwise, events after the balance sheet date of material size or nature are only disclosed.

P. Operating segments

In accordance with Ind AS 108 'Operating Segments', segment information has been given in the
consolidated financial statements of the holding company.

Q. Recent Accounting Developments

Ministry of Corporate Affairs (“MCA”) notifies new standards or amendments to the existing Indian
Accounting Standards (Ind AS). There is no such notification which would have been applicable from
1 April 2020.
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Nueclear Healthcare Limited

Notes to the standalone financial statements (Continued)
as at 31 March 2020

Currency : In crore of INR
6 Loans

(unsecured considered good unless otherwise stated)

Non-current loans and advances
Security deposits
To related parties (refer Note 33)
To parties other than related parties

7 Other Non-current financial assets

Receivables for sub-leases

31 March 2020

31 March 2019

2.69 2,73
1.06 0.61
3.75 3.34
0.14 -
0.14 -




g N\A\QU

WY [ Sy UDYE SS3] HROWD

(99'r} (L1g) ISE (10°0) (9¢*0) 86°€
fAs)] - A - - 50 PIBMIOJ PRLLIED LUALUAINUS [ VI
E (618) ol'g = S00 v1'8 PIeMmIo} PILLIED SISSO| X,
3 = w00 (z00) - (€00) 100 SIBYJO - SUOISIACL]
100 - - 100 (1o'0) (g00) S0°0 sIyouaq 2a40[diwa - SUOISIADL]
(€10 3 E (€10 - vIo (82°0) s12858 A[qIBurIu[
(50°9) - = (s0'5) @ (65°0) Or) juewdimba pue jueid ‘Apadosg

02076102 07076102 6107-8102
0707 Yaavpy Burinp Supanp sso 6107 P18y 610Z-810Z Buanp Fupnp ssop 8107 pdy |

1€ 16 sB 2duRpEy 120 w pasufoday  tojyoad wi pasiudoday 1€ 1 s8 duBRg 100 ul pasudodsy a0 jyoad ug pasiudoeday 18 S¥ duBjEg MNIJo 21040 uf

SIUIIJIP Aredodurd) ur JUIWIAOIA q

T2 JUaLIND By

u1 50| pue 11j0.d 0} $I8S0| XB) PIRMICY PALLES pur UOHEINAIMRP PRQIOSqRUN Jo 10adsal Ul S1aSSE XE) PaLIaJap Yy 330 padieyo sey Aueduwioy ayy “Ajuanbasucy ‘sujod ajqexe) aimng jo souspias Sursuiauos £q panoddns Kuiepss sjqeuoszal
JO 20u3SqE 3Y} O ANP SIASSE PALIDJSP ALY} PASIUTO01 JOU SBY ‘GZOT YOIBJN [ € 12 SB JUISSISSE S11 U0 paseq Auediwo)) 2y} ‘uoneraaidap xe) PaqIosqeun pue sasso| XE) SSAUISNG PaJ[NUINIOE ‘UONdasul 25UIS PaLINAUL SISSO] U} JO MAIA U]

210N

1S°€ % 199Ys 2duERg 2y} ul pIsiudodaa sANLGBI] (S12558) XU) PILIAJIP JAN
IS'E (99'%) (1z's) (61°S) L8 £5°0 SANNLQBI] (S1955%) XB) PLIAJIP JON
50 w0 - - o S0 PIBAIOJ PALLIED JUSWAINUD | VI
618 - = = 618 s PIeAIO) PALLIED S3SSO] XB ],
(zo'o) = (zo0) = e z SIAYIO - SUOISIADLJ
oo 10'e - - 100 00 sijauaq 29K0]dwa - suoIsIA0Lg
(¥1°0) (r1°0) (r1°0} (r1°0) E - sjasse ajqiSurju]
(50's) (s0's) (so's) (s0°s) # % uawdinba pue juerd ‘Apadorg
6107 YW [ £ 0707 Y218y 1€ 6107 YN L€ 00T WEN 1€ 610T PRK 1€ 0707 Y28 1€
(samnpiqen) /s)assu Xu) paLIRJIP 1N (satnpquy) xe) passsjaq SJOSSE XU) Pa.Liaja(q UNI SO adouo up

: Buimopiof a1y} 0} ]qUINGLIID 240 SIRIIQUI] PUD S}SSD XU) P2 (T ¥
SII[IGRI] pUk §JISSE XB) PALIJI(Q 8
YNI SO 24040 uf : AoUa.1N7)

0COC Y240py [ € 10 5D
(panupio))) SIUIWDIEB)S [BIDUBUL] JUO[BPUE)S I} 0] SAON

PONWITT 2IBOYI[BIH JBI[OONN



¥20T-£T0C AV
£20TTTOT AV
0T 1C0T AV

porad Ludxyy

e
91’9
€20 S3S50] SSaUISNQ - 211dX2 1By} $95507]
I8'LE uonerdardap paqiosqeur - 211dxa 124U 18Y) 38507

0T0T Yo1BW 1€
‘0TOT Y1BN 1€ 1B 8B

$3550] 383U UO $IDSSE XE) PALIAAP PasIuZaa1 jou sey Auedwo)) du T, ‘s1yesd ajqexe) amny JsureSe Jumnosyjo Joj S[qE[IBAR A1k JBY) BIPUL UL OSOIE YdIYM uonedeidap pagiosqeun,sassol xe) Buimo[joy sey Aueduiosy oy,

PIEALIO] PILLIED SISSO] XB [,

(panuiguod) sapqei] puv S1assy Xnj pasiafoq



Nueclear Healthcare Limited

Notes to the standalone financial statements (Continued)
as at 31 March 2020

Currency ! In crore of INR

9 Non-current tax assets
See accounting policy in Note 3(m )

Advance income tax (net of provision for tax) 1.10 0.86

1.10 0.86

10  Other non-current assets

Capital advances 1.00 1.00
Advances for supply of goods 2.15 212
3.15 312

11  Inventories
See accounting policy in Note 3(f)

Consumables 2.13 252

2.13 2.52

12  Trade receivables

Unsecured, considered good 1.61 1.13

1.61 1.13

13 Cash and cash equivalents

Cash on hand 0.07 0.08
Balances with banks
in current accounts 3.69 0.46
in deposit accounts (with original maturity of 3 months
or less) 01 )
3.77 0.54

14  Other financial assets - current

Other receivables 0.02 0.02
Interest accrued on deposits 0.00* 0.00*
Receivables for sub-leases 0.19 -
* amount less than Rs. I Lakh 0.21 0.02

15  Other current assets

Advances for supply of goods and services 0.50 1.01
Prepaid expenses 0.18 0.05
0.68 1.06




Nueclear Healthcare Limited

Notes to the standalone financial statements (Continued)
as at 31 March 2020

Currency : In crore of INR

16  Share capital

In crore of INR 31 March 2020 31 March 2019
Number of shares Amount Number of shares Amount
(in '000) (in '000)

{a)  Authorised
Equity shares of Rs. 10 each with equal voting rights 15,000 15.00 15,000 15.00

(b)  Issued, subscribed and paid-up
Equity shares of Rs. 10 each with equal voting rights 11,111 11.11 11,111 11.11

Total 11,111 11.11 1L111 1111

All issued shares are fully paid-up

Reconciliation of shares outstanding at the beginning and at the end of the reporting period

In crore of INR 31 March 2020 31 March 2019
Number of shares Amount  Number of shares Amount
(in '000) (in '000)
Equity shares
At the commencement of the year 11,111 11.11 11,111 11.11
At the end of the year 11,111 11.11 11,111 1L
Issued and subscribed share capital 11,111 11.11 11,111 1111

Rights, preferences and restrictions attached to equity shares

The Company has a single class of equity shares. Accordingly, all equity shares rank equally with regard to dividends and share in
the Company’s residual assets on winding up. The equity shares are entitled to receive dividend as declared from time to time. The
voting rights of an equity shareholder on a poll (not on show of hands) are in proportion to its share of the paid-up equity share
capital of the Company.

On winding up of the Company, the holders of equity shares will be entitled to receive the residual assets of the Company, remaining
after distribution of all preferential amounts, in proportion to the number of equity shares held.

Particulars of shareholders holding more than 5% shares of a class of share

In crore of INR 31 March 2020 31 March 2019
Number of shares % of total shares Number of shares % of total shares
(in '000) held (in '000) held

Equity shares of INR 10 each fully paid-up held by -
Thyrocare Technologies Limited and its nominees 11,111 100.00% 11,111 100 .00%

Particulars of equity Shares held by holding company

In crore of INR 31 March 2020 31 March 2019
Number of shares Amount  Number of shares Amount
(in '000) (in '000)

Equity shares of INR 10 each fully paid-up held by -
Thyrocare Technologies Limited and its nominees 11,111 1111 11,11 11.11
Total 11,111 11.11 11,111 1111

(272?__.




Nueclear Healthcare Limited

Notes to the standalone financial statements (Continued)
as at 31 March 2020

Currency : In crore of INR

17  Other equity

In crore of INR
31 March 2020 31 March 2019
(a) Capital reserve
At the commencement and end of the year 1.46 1.46
(b) Securities premium
At the commencement and end of the year 91.11 91.11
(¢) Retained earnings
At the commencement of the year (35.53) (25.63)
Loss for the year (18.06) (9.90)
At the end of the year (53.59) (35.53)
38.98 57.04
Capital reserve
Capital reserve represents the premium received in business combinations and the shareholder’s contribution for consideration other
than cash.
Securities premium

Securities premium represents the premium received on issue of shares. It is meant for utilisation in accordance with the provisions
of the Companies Act, 2013.

18 Borrowings

31 March 2020 31 March 2019
Non-current
Unsecured borrowings
from holding company (refer Note 33) 16.15 39.00
from other related party (refer Note 33) 2.50 2.50
18.65 41.50

Note :

Unsecured borrowings comprises of a loan of INR 14.00 crore (31 March 2019 INR 39 crore) and outstanding interest on the same of INR
2.15 crore (31 March 2019 INR Nil), from the holding company and a loan of INR 2.50 crore (31 March 2019 INR 2.50 crore) from related
party , which carries an interest @ 9 % p.a. for the loan tenure of five years unless extended on mutually agreed terms.

19A Lease liabilities

31 March 2020 31 March 2019
Non-current lease liabilities 0.86 -
Current lease liabilities 1.11 -
1.97 =
19B Other financial liabilities
31 March 2020 31 March 2019
Non-current
Security deposits received
from related parties (refer note 33) 0.04 0.04
from parties other than related parties - 3.05
0.04 313
Current
Security deposits received
from parties other than related parties 3.08 0.02
Employees dues 0.34 0.34
Creditors for capital expenses 0.18 -
3.60 0%

Qoz O




Nueclear Healthcare Limited

Notes to the standalone financial statements (Continued)
as at 31 March 2020

Currency : In crore of INR

20 Provisions
See accounting policy in Note 3('h) and (i)

In crore of INR
31 March 2020 31 March 2019
A Non-current provisions
Long-term provisions
Provision for employee benefits:
Provision for compensated absences 0.22 0.18
Provision for gratuity (refer note 30) 0.06 0.04
028 ___ o:m
B  Current provisions
Short-term provisions
Provision for employee benefits:
Provision for compensated absences 0.03 0.03
Provision for gratuity (refer note 30) 0.00* 0.00%
0.03 B
* amount less than Rs. 1 Lakh
21  Trade payables
In crore of INR
Trade Payables
- total outstanding dues of micro enterprises and small 0.00% 0.00%
enterprises (refer note 34(a))
- total outstanding dues of creditors other than micro enterprises 294 2,18
and small enterprises
2.94 205
* amount less than Rs. 1 Lakh
22 Other current liabilities
In crore of INR
Contract liabilities 0.03 0.02
Advance received towards consideration for sale of capital assets held for sale 25.00 e
Statutory dues * 0.15 0.29
25.18 0.31
* Statutory dues include goods and services tax, tax deducted at source, local body tax, profession tax, employees provident fund and

ESIC.

o




Nueclear Healthcare Limited

Notes to the standalone financial statements (Continued)
for the year ended 31 March 2020

Currency : In crore of INR

23 Revenue from operations
See accounting policy in Note 3(j)

Year ended Year ended
31 March 2020 31 March 2019
Sale of products (Refer Note (i) below) 2.60 232
Sale of services (Refer Note (ii) below) 31.11 29.65
33.71 31.97
Other operating revenue 0.38 0.67
Total 34.09 32.64
Note:
(i) Sale of products comprises:
Manufactured goods
Radioactive pharmaceutical (FDG) 2.60 232
Total 2.60 232

The Goods and Services Tax (GST) has replaced the excise duty, sales tax/ VAT, eic. w.ef 1 July 2017. The revenue from
sale of traded goods are excluding GST.

(ii) Sale of services comprises :
Imaging Services 31.11 29.65
Total 31.11 29.65

24  Other income

Interest income (Refer Note (i) below) 0.23 0.36
Rent received 0.25 0.25
Others (Refer Note (ii) below) 0.13 0.02
0.61 0.63

Note:

(i) Interest income comprises:

Interest on income tax refund 0.00% 0.10
Interest on deposit for electricity 0.00* 0.02
Others 0.23 0.24
Total - Interest income 0.23 0.36

* amount less than Rs. 1 Lakh

(ii) Others comprises:
Miscellaneous income 0.13 0.02
Total - Others 0.13 0.02

25  Cost of materials consumed

Opening stock 2.52 0.58
Add: Purchases 4.36 715

6.88 7.73
Less: Closing stock 2.13 2.52
Cost of material consumed 4.75 5,21

Material consumed comprises:

Radiopharmaceuticals 1.39 1.46
Consumables 3.36 3.74
4.75 5.21




Nueclear Healthcare Limited

Notes to the standalone financial statements (Continued)
for the year ended 31 March 2020

Currency : In crore of INR

26 Employee benefits expense

Year ended Year ended
31 March 2020 31 March 2019
Salaries, wages and bonus 2.81 2159
Contributions to provident and other funds 0.21 0.18
Gratuity 0.02 0.00*
Compensated absences 0.10 0.04
Staff welfare expenses 0.02 0.01
3.16 2,82
* amount less than Rs. 1 Lakh
27  Other expenses
Power and fuel and water 2.36 2.06
Rent 1.38 213
Repairs and maintenance - Buildings 0.29 0.55
Repairs and maintenance - Machinery 3.91 1.69
Repairs and maintenance - Others 0.00% 024
Rates and taxes 0.27 0.30
Communication 0.11 0.16
Postage and courier 0.08 0.05
Travelling and conveyance 0.15 0.05
Transportaion and freight 0.78 0.81
Printing and stationery 0.34 0.37
Sales incentive 0.28 033
Advertisement and business promotion 0.18 0.75
Bank charges 0.13 0.13
Legal and professional fees 10.71 9.82
Payments to auditors (Refer Note (i) below) 0.06 0.06
Miscellaneous expenses 0.09 0.10
21.12 19.61
Notes:
(i) Payments to the auditors comprises **:
Statutory audit fees 0.05 0.05
Tax audit fees 0.01 0.01
Reimbursement of out of pocket expenses 0.00* 0.00*
0.06 0.06
* amount less than Rs. 1 lakh.
** Payment to auditors is inclusive of GST, as applicable
28 Income tax
See accounting policy in Note 3(m)
Year ended Year ended
31 March 2020 31 March 2019
A. Amount recognised in profit or loss
Current tax
Current period (a) - -
Changes in estimates related to prior years (b) - -
Deferred tax (c)
Attirbutable to -
Origination and reversal of temporary differences 8.17 0.46
8.17 0.46
Tax expense (a)+(b)+(c) 8.17 0.46

Cp.’_z_-




Nueclear Healthcare Limited

Notes to the standalone financial statements (Continued)
for the year ended 31 March 2020

Currency : In crore of INR

28 Income tax (Continued)

B.  Amount recognised in other comprehensive income
Re-measurement gains/ (losses) on defined benefit plans
Tax expense in other comprehensive loss
* amount less than Rs. 1 Lakh

C.  Reconciliation of effective tax rate
Loss before tax
Tax using the Company's domestic tax rate
Effect of :
Non-deductible expenses (net)
Derecognition of deferred tax assets in respect of unabsorbed
depreciation and carried forward tax losses
Impact of future benefit of present tax losses
Others

Tax expense as per statement of profit and loss

29 Earnings per share

(i) Basic
Net loss for the year attributable to equity shareholders
Weighted average number of equity shares outstanding during the year

Face value per share Rs.
Loss per share - Basic (Rs.)

(i) Diluted
Net loss for the year attributable to equity shareholders
Weighted average number of equity shares for Basic EPS
Add: Equity shares reserved for issuance on ESOP
Weighted average number of equity shares - for diluted EPS
Face value per share Rs.
Loss per share - Diluted (Rs.)

Year ended
31 March 2020

Year ended
31 March 2019

0.01

0.01

Year ended
31 March 2020

Year ended
31 March 2019

(9-89) (9.45)
(2.75) (2.63)

s 217

(8.17) -

(2.75) E
(8.17) (0.46)
Year ended Year ended

31 March 2020

(18.06)
1,11,11,000

10.00
(16.25)

(18.06)
1,11,11,000
1,11,11,000
10.00
(16.25)

e

31 March 2019

(9.91)
1.11,11,000

10.00
(8.92)

(9.91)
1,11,11,000
1,11,11,000

10.00

(8.92)




Nueclear Healthcare Limited

Notes to the standalone financial statements (Continued)
for the year ended 31 March 2020

Currency : In crore of INR

30

A.

e

Employee benefits

Defined contribution plans

The Company makes Provident Fund, ESIC and Maharashtra Labour Welfare Fund contributions to defined contribution plans for qualifying
employees. Under the Schemes, the Company is required to contribute a specified percentage of the payroll costs to fund the benefits. The
Company has recognised Rs. 0.18 crore (31 March 2019 : 0.15 crore) for Provident Fund contributions, INR 0.03 crore (31 March 2018 :
INR 0.03 crore) for ESIC contributions and INR 0.00* crore for Maharashtra Labour Welfare Fund (31 March 2019 : INR 0.00* crore) in the
Statement of Profit and Loss during the year (sce note 26 ). The contributions payable to these plans by the Company are at rates specified in
the rules of the schemes.

* amount less than Rs. | Lakh

Defined benefit plans
The Company offers the following employee benefit schemes to its employees :

- Gratuity
The following table sets out the funded status of the defined benefit schemes and the amount recognised in the financial statements:
In crore of INR 31 March 2020 31 March 2019

Components of defined benefit plan expense
Expenses recognised in profit or loss

Current service cost 0.02 0.02
Interest cost 0.00* 0.00*
Total expense recognised in the Statement of Profit and 0.02 0.02
Loss

* amount less than Rs. 1 Lakh

Expenses recognised in other comprehensive income
Acturial (gain) loss on defined benefit obligations (0.00)* (0.02)
Total expense recognised in other comprehensive income (0.00)* (0.02)

* amount less than Rs. | Lakh

In crore of INR 31 March 2020 31 March 2019
Net asset / (liability) recognised in the Balance Sheet
Present value of unfunded obligation (0.06) 0.04
Net asset / (liability) recognised in the Balance Sheet (0.06) 0.04
Net asset/ (liability) is bifurcated as follows :
Current 0.00% 0.00*
Non Current (0.06) 0.04
Net asset / (liability) recognised in the Balance Sheet (0.06) 0.04
* amount less than Rs. | Lakh
In crove of INR 31 March 2020 31 March 2019
Change in defined benefit obligations (DBO) during the year
Present value of DBO at beginning of the period 0.04 0.04
Current service cost 0.02 0.02
Interest cost 0.00*% 0.00*
Actuarial (gains) / losses (0.00)* (0.02)
Benefits paid (0,00)* -
Present value of DBO at the end of the year 0.06 0.04
* amount less than Rs. 1 Lakh
31 March 2020 31 March 2019
Acturial assumptions
Discount rate 6.82% 1.79%
Salary escalation 7% 7%
Rate of employee turnover Employees : Employees :

2% p.a. for next 1 year, 4% p.a. for For service 2 yrs & below 15% p.a.,
the year thereafter, 9% p.a. for the Forservice 3yrsto4 yrs 5% p.a. &
year thereafter, 10% p.a. for all thereafter 2% p.a.

years thereafter

Mortality rate during Indian Assred Indian Assred
employment Lives Mortality Lives Mortality
(2006-08) (2006-08)

CJ?JZ.-



Nueclear Healthcare Limited

Notes to the standalone financial statements (Continued)
for the year ended 31 March 2020

Currency ! In crore of INR

30

B.

Employee benefits (Continued)
Defined benefit plans (Continued)

Maturity analysis of the benefit payments from the employer
In crore of INR 31 March 2020 31 March 2019

Projected benefits payable in future years from the date of reporting

1st following year 0.00* 0.00*
2nd following year 0.00% 0.00*
3rd following year 0.00* 0.00*
4th following year 0.00* 0.00*
5th following year 0.00* 0.00*
Sum of years 6 to 10 0.01 0.01
Sum of years 11 and above 0.26 0.24

* amount less than Rs. 1 Lakh

Sensitivity analysis
In crore of INR 31 March 2020 31 March 2019

Projected benefits obligation on current assumptions

Delta effect of +1% change in rate of discounting (0.01) (0.01)
Delta effect of -1% change in rate of discounting 0.01 0.01
Delta effect of +1% change in rate of salary increase 0,01 0.01
Delta effect of -1% change in rate of salary increase (0.01) (0.01)
Delta effect of +1% change in rate of employee turnover 0.00% 0.00*
Delta effect of -1% change in rate of employee turnover 0.00% 0.00*

* amount less than Rs. 1 Lakh

The sensitivity analysis have been determined based on reasonably possible changes of the respective assumptions occuring at the end of the
reporting period, while holding all other assumptions constant.

The sensitivity analysis presented above may not be representative of the actual change in the projected benefit obligation as it is unlikely that
the change in assumptions would occur in isolation of one another as some of the assumptions may be correlated.

Furthermore, in presenting the above sensitivity analysis, the present value of the projected benefit obligation has been calculated using the
projected unit credit method at the end of the reporting period, which is the same method as applied in calculating the projected benefit
obligation as recognised in the balance sheet,

There was not change in the methods and assumptions used in preparing the sensitivity analysis from prior years.
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Nueclear Healthcare Limited

Notes to the standalone financial statements (Continued)
Jor the year ended 31 March 2020

Currency : In crore of INR

32  Contingent liabilities (to the extent not provided for)

31 March 2020 31 March 2019
Contingent liabilities
Claims against the Company not acknowledged as debts
a. Income tax matters 0.76 0.34
b. Other matters -

Pending resolution of the respective proceedings, it is not practicable for the Company to estimate the timings of cash outflows, if any, in
respect of the above as it is determinable only on receipt of judgments/ decisions pending with various forums/ authorities.

The Company has reviewed all its pending litigations and proceedings and has adequately provided for where provisions are required and

disclosed as contingent liabilities where applicable, in its financial statements. The Company does not expect the outcome of these
proceedings to have a materially adverse effect on its financial position.
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Nueclear Healthcare Limited

Notes to the standalone financial statements (Continued)
Jor the year ended 31 March 2020

Currency : In crore of INR

33 Related parties

A. Details of related parties:
Description of relationship Names of related parties
Holding company Thyrocare Technologies Limited
Enterprise over which directors and their Sumathi Healthcare Private Limited (Previously known as
relatives exercise control or influence, where Sumathi Construction Private Limited)
transactions have taken place during the year  Pavilion Commercial Private Limited
Sumathi Memorial Trust

Key Management Personnel (KMP) Dr A Velumani, Managing Director
A Sundararaju, Director
Anand Velumani, Director
B. Related party transaction other than those with key management personnel

In crore of INR Transaction during the year Balance outstanding
Year ended Year ended

31 March 2020 31 March 2019 31 March 2020 31 March 2019
Loan taken from
Thyrocare Technologies Limited - 14.50 16.15 39.00
Pavilion Commercial Private Limited - 2.50 2.50 2.50
Loan repaid
Thyrocare Technologies Limited 25.00 - = -
Interest paid
Thyrocare Technologies Limited 2.39 324 - =
Pavilion Commercial Private Limited 0.23 0.01 - #

Revenue from aperations (refer note)

Sumathi Memorial Trust 3.80 0.19 1.19 0.01
Testing charges paid/ payable
Thyrocare Technologies Limited 0.89 . 0.25 =

Reimbursement of expenses paid
Thyrocare Technologies Limited 0.99 0.16 - -

Sumathi Healthcare Private Limited 0.43 0.44 - -

Reimbursement of expenses received

Thyrocare Technologies Limited 0.14 1.01 0.00+ -
Rent paid

Thyrocare Technologies Limited 0.73 087 - -
Sumathi Healtheare Private Limited - 0.84 - -
Rent received

Thyrocare Technologies Limited 0.29 0.39 - -
Payment to lease liabilities

Thyrocare Technologies Limited 0.21 - 0.70 -
Sumathi Healthcare Private Limited 0.64 - 0.35 -
Lease pay received from sub-l

Thyrocare Technologies Limited 0.24 - 0.34 -

Advances received towards sale of property
Sumathi Healthcare Private Limited 25.00 - 25.00 -

Security deposits given/ (repaid)

Sumathi Healthcare Private Limited - - 1.54 1,54
Thyrocare Technologies Limited - - 1.15 1.15
Security deposits taken

Thyrocare Technologies Limited - - 0.04 0.04
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33

Related parties (continued)

i1

Notes :

The key management personnel, or their related parties, hold position in other entities that result in them having control or
significant influence over these entities. These entities transacted with the Company during the reporting period. The transactions
with key management personnel and their related parties were in the normal course of the business.

Sumathi Memorial Trust, a charitable trust managed by the promoters of the Company as trustees, in tie up with other NGO
subsidised the cost of PETCT scans for the cancer patients who can not afford the cost of the PETCT scan, by direct payment to the
Company towards cost of PETCT scans for such cancer patients.

The loans from holding company and from other related party is unsecured and carry an interest rate of 9% p.a.
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Nueclear Healthcare Limited

Notes to the standalone financial statements (Continued)
for the year ended 31 March 2020

Currency : In crore of INR

34  Additional information to the financial statements

a.  Due to Micro and Small Enterprises
Under the Micro, Small and Medium Enterprises Development Act, 2006, (MSMED) which came into force from 2 October 2006,
certain disclosures are required to be made relating to Micro and Small enterprises. On the basis of the information and records
available with the Management, the outstanding dues to the Micro and Small enterprises as defined in the Micro, Small and Medium
Enterprises Development Act, 2006 are set out in following disclosure. This has been relied upon by the auditors.

31 March 2020 31 March 2019

(i) the principal amount and the interest due thereon remaining unpaid to any supplier at the end 0.00* 0.00*
of each accounting year

(ii) the amount of interest paid by the buyer in terms of section 16 of the Micro, Small and - -
Medium Enterprises Development Act, 2006, along with the amount of the payment made to
the supplier beyond the appointed day during each accounting year;

(iti)  the amount of interest due and payable for the period of delay in making payment (which have = ki
been paid but beyond the appointed day during the year) but without adding the interest
specified under the Micro, Small and Medium Enterprises Development Act, 2006

(v} the amount of interest accrued and remaining unpaid at the end of each accounting year; and - -
(v)  the amount of further interest remaining due and payable even in the succeeding years, until - -
such date when the interest dues above are actually paid to the small enterprise, for the
purpose of disall wce of a deductible expenditure under section 23 of the Micro, Small and
Medium Enterprises Development Act, 2006.

* amount less than Rs. | Lakh

b.  The novel coronavirus [COVID-19] pandemic is spreading around the globe rapidly. The virus has taken its toll on not just human life,
but business and financial markets too, the extent of which is currently indeterminate.
In view of the lockdown across the country due to the outbreak of COVID pandemic, operations of the Company's imaging centers,
manufacturing facility and offices, etc. are scaled down or shut down from second half of March 2020.
The business of the Company was adversely impacted due to pandemic. The last few weeks of the financial year witnessed a sharp
drop in scheduled scans of the cancer patients across all locations, mainly on account of directives issued by the Government, lack of
transportation to commute at the centers and other such reasons.
This necessitated the Company to take certain measures to mitigate the losses.
Although some of the states have initiated measures to lift the lockdown either partially or fully, the duration of this lockdown is
uncertain at this point in time in other states. Though the Company is engaged in providing essential medical services, in view of the
fact that containment of COVID-19 is a priority of the State Governments and Central Government, resumption of full-fledged
operations will depend upon directives issued by the Government authorities.

Estimation uncertainties relating to the COVID-19 pandemic:

The Company has considered the possible impact of the COVID-19 pandemie on the carrying amount of its assets. In assessing the
recoverability of its assets including investments, trade receivables etc., the Company has considered available internal and external
sources of information upto the date of approval of these financial statements. Based on Management's estimates and current indicators
of future economic forecasts, the Company expects to recover the carrying amount of these assets. In view of the estimation
uncertainties arising from the unprecendented nature of the COVID-19 pandemic, the impact of COVID-19 may be different from that
cstimated as at the date of approval of these financial statements and the Company will continue to closely monitor any material
changes to future economic conditions,

c. For the years ended 31 March 2020 and 31 March 2019, the Company's domestic transactions with related parties are below threshold
limit specified for transfer pricing legislation in Section 92BA of the Income Tax Act, 1961, However, the management believes that
the Company's domestic transactions with related parties are at an arm's length in terms of the requirements of the Income Tax Act,
1961.

d. In accordance with Ind AS 108 ‘Operating Segments', segment information has been given in the consolidated financial statements of
the holding company.

As per our report of even date attached

ForBSR & Co. LLP For and on behalf of the Board of Directors of
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